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Our Mission is to serve the legal
needs of Christian publishing
organizations by leveraging
focused expertise into practical
solutions.

The original bankruptcy plan presented by Family Christian Stores
(FCS) is no longer on the table. The entity bidding to purchase FCS
out of bankruptcy withdrew its bid on March 16.

Brian Flagler founded Flagler Law
Group in the spring of 2006 to
serve the legal needs of publishers,
designers, producers, and
distributors of Christian media. With
a combined 20+ years in the
industry, we know Christian
publishing. We believe that our
experience handling matters for a
diverse variety of Christian
publishers, ministries, and other
organizations from the publishing
perspective significantly
contributes to the value that we
offer our clients.

As we reported in the February 2015 Legal Update, FCS proposed a
hurried sale under Section 363 of Chapter 11 of the Bankruptcy Code.
The court received approximately 20 objections to the proposed sale,
including from the U.S. Trustee and Official Committee of Unsecured
Creditors. At issue was the prominent role of Richard Jackson, an
owner and key player in the three organizations involved: (1) FCS; (2)
FC Special Funding, the first secured creditor of FCS (and the only
creditor likely to receive a significant amount of what it is owed); and
(3) FCS Acquisition, the proposed buyer of FCS under the Section 363
sale. FCS Acquisition is no longer bidding to purchase FCS’s assets
under Section 363 and the bankruptcy will now proceed to
reorganization.
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ECPA PUBLISHERS LEGAL
HOTLINE:
For new ECPA members and
smaller ECPA houses that do not
currently have access to
experienced publishing counsel,
ECPA offers the ECPA Publishers
Legal Hotline. In partnership with
Flagler Law Group, the Hotline is
available to assist these members
as they establish publishing
procedures, navigate rights issues,
and encounter other questions
within the Scope of Service.
Subscribers may pose questions to
publishing counsel by telephone or
email and receive the Hotline
discount: Flagler Law Group makes
up to five (5) hours of its publishing
attorneys’ time available to each
eligible subscriber at 30 percent off
of their regular rates. Visit the
ECPA.org website for more
information.
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At a hearing on March 19, the court approved FCS retaining an
investment banker to manage a new sale process. According to
counsel for FCS, the investment banker will attempt to identify a new
potential “stalking horse” bidder (an interested buyer to begin bidding)
within the next 30-45 days. FCS will then file another motion with the
court outlining its new proposed sale process.
FCS would like to complete the sale by early June. The court
previously set a hearing for April 14 to sort out the various objections
to the Section 363 sale; FCS requested that the court maintain this
hearing date to hear the new bid procedure motion which FCS will
submit to the court. Once the investment banker identifies a new
“stalking horse” bidder and FCS submits its bid procedure, the court
and creditors will get their say as to whether FCS’s revised plan is
reasonable
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This update is provided as an informational service of ECPA to its members and does not
serve as, and should not be understood to provide, legal advice. Please contact Brian
Flagler or your attorney if you would like to discuss application of this update to the specific
circumstances of your publishing organization.
For more information about ECPA programs, contact us at 480 -966 -3998 or consult our
website at www.ecpa.org . ECPA members may subscribe to Legal Updates by contacting
stoomb@ecpa.org.
To unsubscribe, please click here.
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